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STUDENTS CARE SERVICE
INDEPENDENT AUDITORS’ REPORT

INDEPENDENT AUDITOR’S REPORT

To the Members of STUDENTS CARE SERVICE (Society)
(Registered under the Societies Act, Chapter 311)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of STUDENTS CARE SERVICE (the Society), which
comprise the statement of financial position as at 31 March 2017, and the statement of
comprehensive income, statement of changes in accumulated funds and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies, other explanatory notes and accompanying appendix.

In our opinion, the accompanying financial statements are properly drawn up in accordance with
the Constitution of the Society, the Charities Act Cap 37 and the Societies Act. Cap 311 and
Financial Reporting Standards in Singapore (FRSs) so as to present faitly, in all material respects,
the state of affairs of the Society as at 31 March 2017 and the results, changes in accumulated
funds and cash flows of the Society for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Society in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of
Professional Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in
Singapore, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the provisions of the Act and FRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Society or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society’s financial reporting
process.
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STUDENTS CARE SERVICE
INDEPENDENT AUDITORS’ REPORT

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Society’s internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Society’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Society to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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STUDENTS CARE SERVICE
INDEPENDENT AUDITORS’ REPORT

Report on Other Legal and Regulatory Requirements
In our opinion:

(a) the accounting and other records required by the Societies Regulations enacted under the
Societies Act, the Charities Act and Regulations to be kept by the Society have been
properly kept in accordance with those Regulations; and

(b) the fund-raising appeals held during the year have been carried out in accordance with
Regulation 6 of the Societies Regulations issued under the Societies Act Chapter 311 and
proper accounts and other records have been kept of the fund-raising appeals.

During the course of our audit, nothing came to our attention that caused us to believe that:

(a) the Charity has not used the donation moneys in accordance with its objectives as required
under Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

(b) the Charity has not complied with the requirements of Regulation 15 of the Charities
(Institutions of a Public Character) Regulations. .

ObN¢ £ EVEN

QOdds & Even Associates
Public Accountants and
Chartered Accountants
Singapore

17 July 2017
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STUDENTS CARE SERVICE

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2017

Notes 31 Mar 2017 31 Mar 2016 1 Apr 2015
$ $
Restated Restated

Assets
Renovation and equipment 4 82,891 83,851 155,765
Held-to-maturity financial assets 5 4,037,960 4,816,049 4,853,197
Non-current assets 4,120,851 4,899,900 5,008,962
Trade and other receivables 6 313,387 277,124 174,825
Prepayments 2,058 4,859 9,910
Cash and cash equivalents 7 8,599,757 5,777,678 4,172,021
Current assets 8,915,202 6,059,661 4,356,756
Total assets 13,036,053 10,959,561 9,365,718
Funds and Reserves
Unrestricted Funds
General reserves 4,796,506 3,826,752 3,415,806
Restricted Funds
Restricted funds from government and other funders 2,245,945 1,139,443 93,701
The Daisy Phay Foundation-SCS scholarship fund 5,416,087 5,364,595 5,297,407
Y's Men's Club (Beta Chapter) financial assistance fund 42,466 42,966 43,248
Asset enhancement fund 63,865 67,346 141,680

8 12,564,869 10,441,102 8,991,842
Liabilities
Other payables 250,000 250,000 250,000
Non-current liabilities 250,000 250,000 250,000
Other payables 221,184 268,459 123,876
Current liabilities 221,184 268,459 123,876
Total liabilities 9 471,184 518,459 373,876
Total funds and liabilities 13,036,053 10,959,561 9,365,718

See accompanying notes to the financial statements Page 5



STUDENTS CARE SERVICE
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2017

Notes 2017 2016
$ $
Restated
INCOME
Community Chest funding 11 1,057,530 1,290,263
TBSSF funding 11 1,182,438 996,507
Donations 12
- tax exempt 1,465,424 755,872
- non tax exempt 578,905 331,155
Centre-based income 373,259 346,633
School social work income 239,648 379,295
Matching Grant-Care & Share 13 375,000 300,000
MSF- Funding 414,213 91,800
Training income 264,072 52,168
Interest income from held-to-maturity financial assets 95,256 109,801
Bank interest income 34,328 19,537
Miscellaneous income 5,804 16,914
6,085,877 4,689,945
Less: EXPENDITURE
Employee benefits 14 (3,138,179) (2,703,859)
Depreciation of renovation and equipment (29,001) (98,971)
Other operating expenses (794,930) (437,855)
(3,962,110) (3,240,685)
SURPLUS AND TOTAL COMPREHENSIVE
INCOME FOR THE YEAR 15 2,123,767 1,449,260
Surplus/(deficit) allocated to:
General reserves 969,753 410,946
Restricted funds from government and other funders 1,106,502 1,045,742
The Daisy Phay Foundation-SCS scholarship fund 51,493 67,188
Y's Men's Club (Beta Chapter) financial assistance fund (500) (282)
Asset enhancement fund (3,481) (74,334)
2,123,767 1,449,260

See accompanying notes to the financial statements
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STUDENTS CARE SERVICE
STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE YEAR ENDED 31 MARCH 2017

Unrestricted Restricted Funds
Funds
The Daisy Phay
Notes Y's Men's Club Foundation -
Funding from (Beta Chapter) Asset SCS
General govt and other financial enhancement scholarship
reserves funders assistance fund fund fund Total
$ $ $ $ S 3

Balance at
31 March 2015,
as previously stated 2,597,281 912,226 43,248 141,680 5,297,407 8,991,842
Impact of change in
classification 818,525 (818,525) - . - -
Balance at
31 March 2015 (restated) 3,415,806 93,701 43,248 141,680 5,297,407 8,991,842
Total comprehensive
income for the year
(restated) 410,946 1,045,742 (282) (74,334) 67,188 1,449,260
Balance at
31 March 2016 (restated) 3,826,752 1,139,443 42,966 67,346 5,364,595 10,441,102
Total comprehensive
income for the year 969,753 1,106,502 (500) (3,481) 51,493 2,123,767
Balance at
31 March 2017 4,796,506 2,245,945 42,466 63,865 5,416,087 12,564,869

See accompanying notes to the financial statements Page 7



STUDENTS CARE SERVICE
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2017

2017 2016
$ $

Cash flows from operating activities
Surplus for the year 2,123,768 1,449,261
Adjustments for:
Depreciation of renovation and equipment 29,001 98,971
Interest income (34,328) (19,537)
Loss on sale of renovation and equipment 768 176
Operating surplus before working capital changes 2,119,209 1,528,871
Changes in:
- trade and other receivables (1,935) (82,762)
- prepayments 2,801 5,051
- other payables (47,275) 144,583
Cash generated from operations 2,072,799 1,595,743
Tax paid - -
Net cash from operating activities 2,072,799 1,595,743
Cash flows from investing activities
Interest received 24,006 37,148
Proceeds from redemption of held-to-maturity financial assets 754,083 -
Acquisition of renovation and equipment (28,809) (27,234)
Net cash from investing activities 749,280 9,914
Net increase in cash and cash equivalents 2,822,079 1,605,657
Cash and cash equivalents at 1 April 2016/1 April 2015 5,777,678 4,172,021
Cash and cash equivalents at 31 March 8,599,757 5,777,678

See accompanying notes to the financial statements Page 8



STUDENTS CARE SERVICE
NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

The financial statements are authorised for issue by the Board on 17 July 2017.

1.

2.2

2.3

24

General

Students Care Service (the 'Society') is a society registered under the Societies Act, Chapter 311 and
as a Charity under the Charities Act, Cap. 37. The Society is a member of the National Council of
Social Service and a recipient of grant funding administered by NCSS (eg. Community Chest, Tote
Board Social Service Fund) and the Ministry of Social and Family Development. The address of the
Society's registered office is 463 Hougang Avenue 10 #01-964 Singapore 530463,

The Society’s Institutions of a Public Character (IPC) status is obtained under the sector
administrator, Ministry of Social and Family Development, and is valid from 1 October 2016 to 30
September 2019.

The Society has complied with all applicable requirements of the Code of Governance for Charities
and Institutions of a Public Character (IPCs) issued by the Charity Council on 19 January 2011. The
Governance Evaluation checklist can be obtained from the Charity Portal (www.charities.gov.sg).

The Society is involved in the rendering of social work and educational psychology services to
children and youth with behavioural, emotional or learning issues.

Basis of preparation

Statement of compliance

The financial statements have been prepared in accordance with the Singapore Financial Reporting
Standards (FRS).

Basis of measurement
The financial statements have been prepared on the historical cost basis except as otherwise

described in the notes below.

Functional and presentation currency
These financial statements are presented in Singapore dollars, which is the Society's functional

currency.

Use of estimates and judgements
Measurement of fair values
A number of the Society's disclosures require the measurement of fair values for financial assets.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in

the valuation techniques as follows:
e Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Further information about the assumptions made in measuring fair values is included in the

following note:
e Note 10 - financial instruments
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STUDENTS CARE SERVICE
NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

3. Significant accounting policies
The accounting policies set out below have been applied consistently to all years presented in these

financial statements.

Certain comparative amounts have been reclassified to conform with current year’s presentation
(see note 17).

3.1 Financial instruments

(i)  Non-derivative financial assets
The Society initially recognizes loans and receivables on the date that they are originated. All other
financial assets are recognised initially on the trade date, which is the date that the Society becomes
a party to the contractual provisions of the instrument.

The Society derecognizes a financial asset when the contractual rights to the cash flows from the
asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a
transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred.

The Society classifies non-derivative financial assets into the following categories: held-to-maturity
financial assets and loans and receivables.

Held-to-maturity financial assets

If the Society has the positive intent and ability to hold debt securities to maturity, then such
financial assets are classified as held-to-maturity. Held-to-maturity financial assets are recognised
initially at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition, held-to-maturity financial assets are measured at amortised cost using the effective
interest method, less any impairment losses.

Held-to-maturity financial assets comprise debt securities.

Receivables

Receivables are financial assets with fixed or determinable payments that are not quoted in an
active market. Such assets are recognised initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition, receivables are measured at amortised cost
using the effective interest method, less impairment losses.

Receivables comprise cash and cash equivalents, and trade and other receivables.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances.

(i) Non-derivative financial liabilities
All financial liabilities are recognized initially on the trade date, which is the date that the Society
becomes a party to the contractual provisions of the instrument.

The Society derecognizes a financial liability when its contractual obligations are discharged,
cancelled or expire.

The Society classifies non-derivative financial liabilities into the following category: other financial
liabilities.
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STUDENTS CARE SERVICE
NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

3.2
@

(ii)

(iif)

3.3

Non-derivative financial liabilities are initially measured at fair value less any directly attributable
transaction costs. Subsequent to initial recognition, these financial liabilities are measured at
amortised cost using the effective interest method. These financial liabilities comprise other
payables.

Other financial liabilities comprise other payables.

Renovation and equipment

Recognition and measurement

Items of renovation and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset.

Purchased software that is integral to the functionality of the related equipment is capitalised as part
of that equipment.

When parts of an item of renovation and equipment have different useful lives, they are accounted
for as separate items (major components) of renovation and equipment.

The gain or loss on disposal of an item of renovation and equipment (calculated as the difference
between the net proceeds from disposal and the carrying amount of the item) is recognised in the
statement of comprehensive income.

Subsequent costs

The cost of replacing a component of an item of renovation and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within the
component will flow to the Society, and its cost can be measured reliably. The carrying amount of
the replaced component is derecognised. The costs of the day-to-day servicing of renovation and
equipment are recognised in the statement of comprehensive income as incurred.

Depreciation

Depreciation is based on the cost of an asset less its residual value. Significant components of
individual assets are assessed and if a component has a useful life that is different from the
remainder of the asset, that component is depreciated separately.

Depreciation is recognized as an expense in the statement of comprehensive income on a straight-
line basis over the estimated useful lives of each component of an item of renovation and
equipment, unless it is included in the carrying amount of another asset.

Depreciation is recognised from the date that the renovation and equipment are installed and are
ready for use.

The estimated useful lives for the current and comparative years are as follows:
e Renovation 5 years
e Furniture, fittings & equipment 5 years

Depreciation methods, useful lives and residual values are reviewed at the end of each reporting
period and adjusted if appropriate.

Leased assets
Leases are operating leases and are not recognized in the Society’s statement of financial position.
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STUDENTS CARE SERVICE
NOTES TO THE FINANCIAL STATEMENTS — 31 March 2017

3.4 Impairment

(i)  Non-derivative financial assets
A financial asset not carried at fair value through the statement of comprehensive income is
assessed at the end of each reporting period to determine whether there is objective evidence that it
is impaired. A financial asset is impaired if objective evidence indicates that a loss event(s) has
occurred after the initial recognition of the asset, and that the loss event(s) has an impact on the
estimated future cash flows of that asset that can be estimated reliably.

Objective evidence that financial assets are impaired can include default or delinquency by a debtor,
restructuring of an amount due to the Society on terms that the Society would not consider
otherwise, indications that a debtor or issuer will enter bankruptcy, adverse changes in the payment
status of borrowers or issuers in the Society, economic conditions that correlate with defaults or the
disappearance of an active market for a security.

Receivables

The Society considers evidence of impairment for receivables at both a specific asset and collective
level. All individually significant receivables are assessed for specific impairment. All individually
significant receivables found not to be specifically impairment are then collectively assessed for any
impairment that has been incurred but not yet identified. Receivables that are not individually
significant are collectively assessed for impairment by grouping together receivables with similar
risk characteristics.

In assessing collective impairment, the Society uses historical trends of the probability of default,
the timing of recoveries and the amount of loss incurred, adjusted for management’s judgement as
to whether current economic and credit conditions are such that the actual losses are likely to be
greater or less than suggested by historical trends.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows,
discounted at the asset’s original effective interest rate. Losses are recognized in the statement of
comprehensive income and reflected in an allowance account against receivables. Interest on the
impaired asset continues to be recognised. When a subsequent event (e.g. repayment by a debtor)
causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed
through the statement of comprehensive income.

(i) Non-financial assets
The carrying amounts of the Society’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated. An impairment loss is recognised if the carrying amount of
an asset exceeds its estimated recoverable amount.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset.

Impairment losses are recognized in income statement.

Impairment losses recognised in prior years are assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset's carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.
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STUDENTS CARE SERVICE
NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

35
®

(i)

3.6

3.7

3.8

3.9

3.10

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution pension plans are recognised as an
employee benefit expense in the statement of comprehensive income in the years during which
related services are rendered by employees.

Short-term employee benefits
Short-term employee benefit obligations are expensed as the related service is provided.

Revenue
Revenue from rendering of services is recognised as entitlement to income in proportion to the
stage of completion of the transaction at the reporting date.

Donations are recognised when the Society’s entitlement to such income is established with
certainty and the amount can be measured with sufficient reliability. Donations from corporate
funders for designated programmes are recognized under the restricted programmes reserves in
the Financial Statements. Cash contributions for capital expenditure are subsequently allocated to
Asset enhancement fund.

Income other than donations and contributions for capital expenditure are taken up at fair value as
and when the Society’s entitlement to such income is established with certainty and the amount can
be measured with sufficient reliability.

Interest income from bank deposits and bonds is accrued on a time proportion basis with reference
to the principal outstanding and at the rate applicable on an effective yield method.

Government grants

Grants and subsidies from the government are recognised at their fair value where there is
reasonable assurance that those grants and subsidies will be received and all attaching conditions
will be complied with. When the grant or subsidy relates to an expense item, it is recognised as
income over the periods necessary to match the income on a systematic basis to the cost which it is
intended to compensate. Where the grant or subsidy relates to a depreciable asset, the grant is
recognised in the income statement over the life of the depreciable asset to match the depreciation
charge of the asset to which it relates,

Lease payments
Payments made under operating leases are recognized in the statement of comprehensive income on
a straight-line basis over the term of the lease.

Tax
As the Society is registered as a Charity under the Charities Act, Cap. 37, its income is exempt from
income tax.

New standards and interpretations not adopted

A number of new standards and amendments to standards and interpretations are effective for
annual periods beginning after 1 April 2016 and earlier application is permitted. However, the
Society has not early applied the new or amended standards in preparing these statements.

These new standards include, among others, FRS 109 Financial Instruments which is mandatory
for adoption by the Society on 1 January 2018. FRS 109 replaces most of the existing guidance in
FRS39 Financial Instruments: Recognition and Measurement. It includes revised guidance on
classification and measurement of financial instruments and a new expected credit loss model for
calculating impairment on financial assets.
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STUDENTS CARE SERVICE
NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

As FRS 109, when effective, will change the existing accounting standards and guidance applied
by the Society in accounting for financial instruments, this standard is expected to be relevant to the
Society. The Society does not plan to adopt this standard this year.

4. Renovation and equipment
Furniture
fittings and
Renovation equipment Total
Cost $ $ $
As at 31 March 2015 792,639 164,955 957,594
Additions 18,252 8,981 27,233
Disposals - (880) (880)
As at 31March 2016 810,891 173,056 983,947
Additions 530 28,279 28,809
Disposals (5,172) (980) (6,152)
As at 31March 2017 806,249 200,355 1,006,604
Accumulated Depreciation
As at 31 March 2015 670,399 131,430 801,829
Charge for the year 85,344 13,627 98,971
Disposals . (704) (704)
As at 31 March 2016 755,743 144,353 900,096
Charge for the year 14,710 14,291 29,001
Disposal (5,171) (213) (5,384)
As at 31 March 2017 765,282 158,431 923,713
Net Carrying Amount
As at 31 March 2017 40,967 41,924 82,891
As at 31 March 2016 55,148 28,703 83,851
5. Held-to-maturity financial assets
2017 2016
$
Quoted bonds, at amortised cost:
Within 1 to 5 years 4,037,960 4,061,966
After 5 years - 754,083

4,037,960 4,816,049

The above eamed interest at rates of 1.83% to 3.95% p.a. (2016: 1.83% to 4.47% p.a.).

Information about the Society's fair value measurement is included in note 10.
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STUDENTS CARE SERVICE

NOTES TO THE FINANCIAL STATEMENTS — 31 March 2017

6. Trade and other receivables

2017 2016
$
Amount due from Government bodies and schools 233,992 189,126
Interest income from held-to-maturity financial assets 27,024 33,936
Sundry deposits 10,587 10,297
Bank interest receivable 10,008 13,058
Other receivables 31,776 30,708

313,387 277,125

The Society's exposure to credit risk is disclosed in note 10.

7. Cash and cash equivalents

Cash at bank and on hand
Fixed deposits*

*

2017 2016
$ $
2,025,962 2 756,602
6,573,795 3,021,076
8,599,757 5,777,678

Fixed deposits are placed mainly on 3 months and 1 year term and carry interest rates ranging

from 0.70% to 1.88% (2016: 0.80% to 1.88%) per annum.

8. Funds and reserves

The reserves of the Society comprise the following:

Unrestricted Funds
General reserves

Purpose
This amount comprises accumulated surplus of SCS arising

from activities that do not receive restricted
funding/grants/donations. These activities include educational
psychology service, school social work, Guidance
Programme, Enhanced Step-Up, YARE, YES, Triage and
training and consultancy services.
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STUDENTS CARE SERVICE

NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

Restricted Funds
Restricted funds from
government and other funders

The Daisy Phay Foundation
- SCS scholarship fund

Y’s Men’s Club (Beta Chapter)
financial assistance fund

Asset enhancement fund

Purpose
This amount comprises:

i. Accumulated surplus from programmes partially
funded by NCSS administered funds (eg.
Community Chest Funds, Tote Board Social Service
Funds (TBSSF) in which ringfencing is part of the
funding requirement

ii. Accumulated surplus from programmes receiving
other government grants in which ringfencing is part
of the funding requirement

iil. Accumulated surplus from programmes as a result of
unutilized restricted grants/donations received from
other organisations for the year.

Accounted within this fund are the net results of SYNC, TSP,
ISP, Youth COP, Buddy’IN, ACE Football, Spooner Road,
Learning & Social Support Programme and Community
Based Reading Odyssey.

This is an endowment fund created by the generous donation
of $5million by the Estate of Dr Phay Seng Whatt. The
donation is invested in quoted bonds (see note 5) and kept
intact at all times. Only the income generated from the
investment of this fund is to be distributed on an annual basis
for the benefit of full-time students, who are good, needy,
deserving and studying in junior colleges.

This is a fund restricted to be utilised only for financial
assistance for needy students and their families. The Y’s
Men’s Club (Beta Chapter) Board of Directors confirmed via
email on 5 April 2013 that it had no objection to SCS’s
proposal to continue using the Y’s Men’s Club (Beta
Chapter) Scholarship Fund to provide financial assistance to
needy students and their families. It also agreed to rename the
Fund as “Y’s Men’s Club (Beta Chapter) Financial
Assistance Fund’.

This is a fund restricted to be utilised for capital expenditure

including cost of building development, renovation works,
furniture & equipments etc.

Page 16



STUDENTS CARE SERVICE
NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

9. Other payables

2017 2016
$ $
Advance held for designated services* 250,000 250,000
Central Provident Fund 71,893 62,710
Accrued operating expenses 80,309 59,018
Funds received in advance 56,175 129,400
Others 12,806 17,331

471,184 518,459

* Milk Fund (Mainly I Love Kids) disbursed $250,000 to the Society in December 2014 with the
intention of obtaining dollar-for-dollar matching grant under the Care and Share Movement. The
funding was redesignated as MILK Education Fund in February 2016 to be used solely for the
award of MILK Scholarship until 1 January 2022 to Singapore Citizens under the age of 25 who
cannot afford to finance their tertiary education in local government tertiary institutions.

The Society's exposure to liquidity risk related to other payables is disclosed in note 10.

10. Financial instruments
Financial risk management
Overview
The Society has exposure to the following risks arising from financial instruments:
e credit risk
e liquidity risk

This note presents information about the Society’s exposure to each of the above risks.

Credit risk

Credit risk is the risk of financial loss to the Society if a counterparty to a financial instrument fails
to meet its contractual obligations. This risk arises primarily from the Society’s receivables from
financial institutions and government bodies of which the risk is low.

The carrying amounts of financial assets in the statement of financial position represent the
Society's maximum credit exposure to credit risk.

Cash and cash equivalents

The Society held cash and cash equivalents of $8,599,757 at 31 March 2017 (2016: $5,777,678) -
this figure represents its maximum credit exposure on this asset.

Page 17



STUDENTS CARE SERVICE
NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

Liquidity risk
Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities.

31 March 2017
Carrying Contractual Within After 1 year
amount cash flows 1 year
S$ S$ S$ S$
Other payables 471,184 (471,184) (221,184) (250,000)
31 March 2016
Carrying Contractual Within After 1 year
amount cash flows 1 year
S$ S$ S$ S$
Other payables 518,459 (518,459) (268,459) (250,000)

The maturity analyses show the contractual undiscounted cash flows of the Society's financial
liabilities on the basis of their earliest possible contractual maturity.

It is not expected that the cash flows included in the maturity analysis above could occur
significantly earlier, or at significantly different amounts.

Page 18



61 230d

(65+°815) (6St'81S) » - sajqeAed oy10
Jn[eA ITe] JB PAINSBIUL JOU SI[IGR]] [eIoueuL]

1S8°0L8°0T - €08°%S0°9 6v0°918Y

8LYLLL'S " 8LYLLL'S = sjus[eamnbs yses pue yse)H

STI'LLT - STI‘LLT - SO[qBAIS0AI JOUJ0 PUR SpeI],
STLLYSY STLLYS Y 670°018°y - - 610°018°y SA1LMOSS 1qap AJLmiew-03-p[3Y

SM[eA II] 18 PIMSBOUI JOU S]OSSE [BIOURUL]
9T0T YORIN T¢

(PSI‘ILY) 8I‘ILY) ssjqeded Joq10

anjeA J1ej 38 PIINSEIW JOU SIPI[IGEI] [BIURUL]

vOr'iS6 ¢l - PPIEl6 S 096°LE0Y
LSL'66S'8 - LSL'66S'8 - syudeAmnbos gseos pue yse)H
LSE'EIE - LSECIE - SI[qEAIII3I J3Y}0 puUE dpeL],
006°SS0‘y 006°SS0‘y 096°LE0‘Y - % 096°LE0‘Y SIULINIAS Jq3p ANIN)EwW-0)-PIoH
JN[eA JIe] )& PIINSLIW J0U §)asSe [eldueul ]
LTOT YoIB |€
$S $S $S $S $S $S
SanIIqer]  SIqEAIdAL  Ajunjewm
ejoL 1 —0>01~ —Nuo.ﬁ —ﬂ_uﬂﬁsh pue mﬂaeﬂ |°a|—u—0m
HnYo
nfea Jeg junowie Suikiie)

aneA Ire} 3o uoyewrxoldde ajqeuoseal € s junowre SuIKLIEd SY) JI SN[EA Iey Je POINSEIW J0U SI[IGRI] [EIOUBUY PUE S)OSSE [erouBUY 0§
UOHEULIOJUL SMEA IfE} SPR[OUL JOU S0P I "SMO[[0F SE Ie AYOTRIAN SM[eA IIef oY) U S[9AJ] JISY) SWPN[OUI ‘S)OSSE [EIOURUR JO SON[BA JIeJ pue sjunouwre Surkires YL
SIN[eA J1eJ puE SHONEIYISSE[d Surunoddy

LT0T PIEN T€ — SINTFIWALVLS TVIONVNIA JHL OL SALON
HOIAYAS MAVD SINAANLS



STUDENTS CARE SERVICE
NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

11.

12.

13.

Donations

Donations form a substantial source of income in sustaining the programmes which achieve
Society’s mission and vision. Not all programmes are funded fully by the government. Unrestricted
donations help fund these partially funded or unfunded programmes and have also enabled the
Society to pilot new initiatives to serve client needs.

Matching Grant — Care & Share

The Care and Share Movement is a national fund-raising and volunteerism movement for the social
service sector, through matching grant of eligible donations administered by National Council of
Social Service (NCSS) on behalf of Ministry of Social and Family Development (MSF).

The utilization of the funds received are subject to the approval by NCSS for designated purposes.
The $675,000 received to-date, has been fully utilized.

Employee benefits
2017 2016
$ $
Salaries and bonuses 2,652,760 2,269,840
Central Provident Fund (CPF) and Skills Development Levy (SDL) 451,950 407,606
Others 33,469 26,413

3,138,179 2,703,859

Employees’ remuneration for the year are in the following range:

Yearly remuneration* 2017 2016
$ $
$125,001 to $150,000 1 -
$100,001 to $125,000 2 2
$75,001 to $100,000 6 5
$50,001 to $75,000 25 25
$50,000 and below 26 20

* Salary and bonus (including employer’s CPF contributions).
The Board members did not receive any remuneration during the year.
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STUDENTS CARE SERVICE
NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

14. Surplus for the year*

Surpluses for the year comprises the following;

The Daisy
Restricted Phay
funds from  Foundation- Y's Men’s
Unrestricted ~ government SCS Club financial Asset
General and other  scholarship assistance enhancement 2017 2016
reserves funders fund fund fund Total Total
$ $ $ $ $ $
Income
Community Chest Fund - 1,057,530 - - - 1,057,530 1,290,263
Tote Board Social Service Fund - 1,182,438 - - - 1,182,438 996,507
Tax-deductible donations 1,057,220 408,203 - - - 1,465,424 755,872
Non-tax deductible donations 258,124 320,782 - - - 578,905 331,155
Centre-based income
- Programme fees 326,158 38,659 - . - 364,817 328,473
- Consultation 18,330 - - - - 18,330 18,160
School social work income 50,404 189,244 - - - 239,647 379,295
Training income 157,026 107,046 - - - 264,072 52,168
Membership fee 10 50 - - - 60 120
Finance income 6,261 26,678 879 - 510 34,328 19,537
Singtel Sponsorship Scheme - 1,320 - - - 1,320 1,320
Miscellaneous income 1,315 3,110 - - - 4,425 15,474
Interest income from - - 95,256 B - 95,256 109,801
held-to-maturity financial assets
Matching Grant-Care & Share 138,983 236,017 - - - 375,000 300,000
MSEF- Funding 31,680 372,645 s : : 404,325 91,800
2,045,510 3,943,722 96,135 - 510 6,085,877 4,689,945
Expenditure
Employee benefits
Salaries 479,978 1,676,602 - - - 2,156,580 1,846,040
Bonuses 86,765 409,415 = - < 496,180 423 800
Employer's CPF and SDL 94,745 357,205 - - - 451,950 407,606
Staff welfare / benefits 6,228 23,328 - - - 29,556 20,506
Medical benefits 754 1,961 - - - 2,715 4,294
Dental benefits 300 898 - - - 1,198 1,613
668,770 2,469,409 - - - 3,138,179 2,703,859
Depreciation of renovation and 18,642 6,368 - 3,991 29,001 98,971
equipment
Other operating expenses
Staff training and development 8,487 16,021 - - - 24,508 11,746
Rental of offices 9,919 35,729 = = = 45,648 45,565
Rental of equipment - 8,603 - - - 8,603 8,603
Utilities 206 32,224 - - - 32,430 31,948
Communications 2,025 9,310 - - - 11,335 11,349
Maintenance - Land and building 10,346 5,880 - - - 16,226 18,218
Maintenance — Equipment 3,295 18,929 = - - 22,224 18,731
Insurance 855 4,002 - - - 4,857 4344
Supplies and materials 342,789 182,070 2,602 - - 527,461 195,159
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STUDENTS CARE SERVICE
NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

The Daisy
Restricted Phay
funds from  Foundation- Y's Men’s
Unrestricted  government SCS Club financial Asset
General and other  scholarship assistance enhancement 2017 2016
reserves funders fund fund fund Total Total
$ $ $ $ $ $
Transport 5,033 28,661 - - - 33,694 19,010
Volunteer Development 3,556 11,167 - - - 14,723 7,741
Professional fees and services 1,270 5,866 - - - 7,136 20,058
Bank charges 159 391 40 - - 590 555
Subscription/ membership fees 12 110 - = - 122 125
Recruitment 233 602 . - - 835 285
Public education 160 1,110 - - - 1,270 3,959
Financial assistance - - 500 - 500 282
Scholarship/Bursary - - 42,000 - - 42,000 40,000
Loss on disposal of fixed assets - 768 - . - 768 176
388,345 361,443 44,642 500 - 794,930 437,855
Total Expenditure 1,075,757 2,837,220 44,642 500 3,991 3,962,110 3,240,685
(Deficit)/surplus for the year 969,753 1,106,502 51,493 (500) (3,481) 2,123,767 1,449,260
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NOTES TO THE FINANCIAL STATEMENTS - 31 March 2017

15.

16.

Operating leases
Non-cancellable operating lease rentals are payable as follows :

2017 2016
$ $
Within 1 year 18,522 18,522
Between 1 to 5 years 14,848 33,370

33,370 51,892

The Society leases copiers and office under operating leases. The leases typically run for a period of
3 to 5 years.

During the year, an amount of $45,648 was recognised as an expense in statement of comprehensive
income in respect of operating leases (2016: $45,565).

Comparative information

Change in classification

During 2017, the Society modified the classification of funds to reflect more appropriately the
sources from which the funds were derived. Comparative amounts in the statement of financial
position, statement of comprehensive income and statement of accumulated funds were reclassified
for consistency. As a result, $818,525 was reclassified from ‘Funding from government and other
funders’ to ‘General Reserves’.
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